TENNESSEE GENERAL ASSEMBLY FISCAL MEMORANDUM

FISCAL REVIEW COMMITTEE

SB 1898 - HB 1428

May 19, 2009

SUMMARY OF AMENDMENT (005273): Deletes all language following
the enacting clause. Effective October 1, 2009, requires the Department of
Agriculture to license and regulate equine slaughter and processing facilities.
Requires the Department to establish fees in an amount sufficient to cover
expenses incurred by the regulatory program. Authorizes the Commissioner to
enter into fee-for-service arrangements for the inspection of facilities. If an
action is filed in circuit or chancery court, requires the person filing the action
to post a surety bond for 20 percent of the total estimated cost of the building
or operational facility. Requires the Commissioner of the Department of
Agriculture to establish rules.

FISCAL IMPACT OF ORIGINAL BILL:
Increase State Expenditures - $200/One-Time

FISCAL IMPACT OF BILL WITH PROPOSED AMENDMENT:

Increase State Revenue - $78,500
Increase State Expenditures - $78,500

Assumptions applied to amendment:

¢ One equine slaughter and processing facility in the state.

e According to the Department, a license fee of $500 will be paid by the
facility to cover expenses related to the issuance of the license.

e According to the Department, the regulatory program will be modeled
after the federal program which provides for a fee-for-service
arrangement between the facility, the Department, and the inspectors.
It is estimated that the inspection fees will be $100 per hour for each
veterinarian and food & dairy inspector. The Department estimates
using 780 hours of inspection time.

e The inspection time will be billed to and paid by the facility to the
Department of Agriculture. The Department will pay the inspector the
actual per hour costs as paid by the facility. The estimated increase in
state revenue for 780 hours of inspection time will equal $78,000.
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e An estimated 780 inspection hours will be used for a total increase in
state expenditures of $78,000.

e The requirement for the individual filing a petition for action with the
court to provide a surety bond at time of filing will have no fiscal impact
on the state.
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This is to duly certify that the information contained herein is true and
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